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Private U.S. Investment Abroad 


Private U.S. investment abroad again rose in 1955, 
increasing by $2.4 billion. to $29 billion. The fastest 
foreign 


growing component was direct investment in 


branches and subsidiaries of U.S. companies. These in 
vestments were valued at over $19 billion at the end of 
at the end of the war 


1955. compared with $7 billion 


Total direct investment rose by $1.6 billion in 1955, with 


increases occurring in manufacturing and 


Early 


further large outlavs are being made. 


the largest 


petroleum. information for 1956 indicates that 


The $300 million rise in America 


investment in Latin 
it included 


a record $52 million in Mexico. 


last year was particularly notable in manu- 


facturing ) and sizable 
amounts in Brazil. Argentina. Colombia. and Venezuela 
Petroleum investments also rose substantially. and the 
rate of outlay in mining began to expand again. Manu 
facturing investment increased sharply in Europe, with 
most of the $200 million rise going to the United King- 
dom, France. and Germany. Petroleum investment rose 
by $100 million. Canada continued to receive the largest 


increases in direct U.S. outlays. although the 1955 rate 


was somewhat smaller than in preceding years. Aus 


Europe 
Norwegian Price Prospects 


The Norwegian cost of living index in June was 15] 
(1949—=100). 5.6 per cent higher than in June 1955. In 
an effort to slow down the expected further rise in prices, 
the Government has taken certain measures and announced 
that it is considering certain new policies. 


The price of 
milk will be reduced by 7 ore. or by 12 per cent, and 
the subsidies on milk will be raised; on an annual basis. 
the cost of the new subsidy will be NKr 40 million. The 
effect on the cost of living index of the reduction in the 
milk price is estimated at 0.84 points. 

The authorities expect that the cost of living index 
will remain at 151 through August, but that it will fall 
by 1 point in September and October and rise again in 
the last two months of the year. However, it is expected 
that prices will continue to rise next year unless effective 
measures are taken. 

For some time the Government has been studying meas- 
ures which, in the long run, will reduce demand and 
increase competition. In order to lower prices in certain 


sectors, the authorities have considered changes in im- 


tralia and the Union of South Africa received larger 
amounts in 1955, mainly in manufacturing and petro- 
leum. 


\ special analysis of the $2.5 billion rise in manufac- 
turing investment abroad since 1950 shows that the larg- 
est growth was in motor vehicle and chemical plants. 
Other fast growing industries were primary and fabri- 
ated metals, machinery, and rubber products. 

U.S. portfolio holdings and short-term and medium- 
term loans abroad rose by more than $800 million in 


Holdings of foreign 


securities rose over $500 million in value through net 


a total of $9.8 billion. 


purchases of nearly $200 million and increases in market 
values of about $400 million. Short-term and medium- 
term U.S. holdings and loans rose by almost $400 mil- 
lion: the major factors in this increase were the mount- 
ing trade debt of Turkey, Colombia, and other countries. 
ind increased investments of short-term funds in Ger- 
many. Canada, and Mexico. 


Source: 


Department of Commerce, Press Release, Wash- 
ington, D.C., August 20, 1956. 


port policy; in this connection, imports of shoes and 


clothing might be liberalized. and the liberalization of 


imports of raw materials and machinery might be 


extended. The authorities contemplate a more elastic 
import policy for vegetables and fruit, and also for meat 
if it becomes necessary to dampen the seasonal fluctua- 
tions in prices, 

In regard to monetary policy, the Government stated 
that it will continue the agreement (see this News Sur- 
vey, Vol. VIII, p. 214) with the private banks which was 
1956 and 1957. If the 


results are not what is intended, it may be 


concluded for the two years 
necessary 
to strengthen certain points of the agreement, but there 


will be no veneral revision. 


Source: Norges Handels og Sjofartstidende, Oslo, Nor- 


way, August 16, 1956. 


Norway's Economic Assistance from United States 


Since 1948, when the Marshall Plan came into being, 
Norway has received from the United States more than 
NKr 3,000 million in direct economic support; in addi- 
tion, military aid from the United States has come to 
nearly NKr 4,272 million. 
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The U.S. 


the Norwegian 


Ambassador to Norway—when informing 
Government that the activities of the 
International Cooperation Administration, the successor 
to the Marshall Plan organization, had officially ended in 
Norway on June 30—commented on Norway’s remark- 


able economic recovery, which makes such assistance 
from the United States no longer necessary. In fact. 
the economic aid that has been received from the United 
States since 1953 has been negligible. 

Source: Norges Handels og Sjofartstidende, Oslo, Nor- 


way, August 16, 1956. 


Italy's Balance of Payments 


Provisional official figures show that Italy’s balance 
of payments during the first four months of 1956 was 
Thus the deficit in 
the balance of payments on current account, excluding 


more favorable than a year earlier. 


payments on account of U.S. aid and offshore procure- 
ments. was only $17 million for the January-April 1956 
period, considerably less than the deficit of $111 million 
in January-April 1955. The improvement was due to a 
reduction in the trade deficit, from $285 million in 
January-April 1955 to $228 million in January-April 
1956, and an increase in the surplus on invisible account. 


from $175 million to $211 million. 


Aid receipts and payments in respect of offshore pro- 
curements more than covered the small balance of pay- 
ments deficit on current account, so that there was an 
over-all current account surplus of $24 million during 
the first four months of 1956; in January-April 1955 
there had been a deficit of $38 million. Although no 
figures of capital movements are as yet available, it is 
believed that they contributed substantially to an over-all 


surplus this year and thus added to 


Italy's foreign 
exchange reserves. 


Source: 24 Ore, Milan, Italy, August 9, 1956. 


West German National Product 


In its contribution to the eighth Annual Report of the 
OEEC, the West notes that the 


limits of the country’s economic capacity have now been 


German Government 


reached and that the growth in the national product (in 
terms of 1954 prices) this year will amount to about 
only 8 per cent, compared with 12.7 per cent last year. 
If this assumption is accurate, the gross national product 
will rise to DM 173.4 billion this year, from DM 160.9 
1955. 


increase will be due to improved productivity and 2!» 


billion in Approximately 52 per cent of the 
per cent to additions to the labor force. The Government 
expects the increase in private consumption to be slightly 
greater than the rise in the national product. For the 
first time, the increase in gross investment this year will 
fall short of the rise in the national product, with the 
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result that the ratio of gross investment to the gross 
national product will decline from 25.6 per cent to 25.5 
per cent. At 11 per cent, the increase in investment in 
1955. 


investment in stocks will, as a result of the measures 


fixed assets will be smaller than in 


while net 


adopted, be substantially lower than in past years. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, July 26, 1956. 


West German Automobile Production and Exports 


In the first half of 1956, the Federal Republic of Ger- 
many produced 543,000 car units, compared with 432,000 
in the same period of 1955, an increase of 25.7 per cent. 
Exports of cars rose by 20.7 per cent. The number of 
cars exported was 244,000, equivalent to 45 per cent of 
total automobile production. The comparable figure for 
1955 was 202,000 cars, or almost 47 per cent of total 
production. On the basis of figures now available, it is 
expected that total car output in 1956 will exceed | 
million units. 

Source: Frankfurter Allgemeine Zeitung, Frankfurt am 


Main, Germany. July 18, 1956. 


Improved Supply-Demand Conditions in Yugoslavia 


Under the new Yugoslav economic policy aiming at a 
reduction of investment and an increase in production 
of consumer goods. which was introduced by the Gov- 
ernment last autumn. investment expenditures in the 
period January-May 1956 were 12 per cent lower than 
1955. 
duction in the first half of 1956 was 5 per cent higher 
than in the first half of 1955. 


stocks of agricultural commodities and some industrial 


in the corresponding period of Industrial pro- 


There were considerable 


goods left over from last year. 

Private money income increased in the first half of 
this year by about 7 per cent, compared with an increase 
of 25 per cent in the same period of 1955. Prices in- 
creased less than last year, the retail price index rising 
by some 2 per cent, compared with a 6 per cent increase 
in the first half of 1955. Imports rose by $20 million, 


and exports by $33 million. 


Source: The Financial Times, London. England, Au- 


gust 10, 1956. 


Greek External Accounts 


The Greek current external deficit during the 12-month 
period July 1955-June 1956 is estimated, on a payments 
basis, at US$49.3 million, or US$7 million less than in 
the corresponding months of 1954-55. An increase of 
$51.2 million in imports (from $351.3 million in 1954-55 
to $402.5 million in 1955-56, or 14.6 per cent) was more 
than offset by higher exchange receipts from visibles and 


invisibles. Export proceeds, at $218.2 million in 1955-56, 
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were $43.8 million, or 25 per cent above the 1954-55 
figure. The largest increase was in cotton exports, fol- 
lowed by tobacco, raisins, and chemicals, and exports 
NATO orders. 
capital transfers, were $135 million in 1955-56, compared 


with $120.6 million in 1954-55. 


under Net invisible receipts, including 


Greece's obligations arising from imports already re 
ceived but for which payment had not been made were 
reported at $47.5 million on June 30, compared with 
$34.6 million a Outstanding 


provals (for imports against shipping documents or on 


year earlier. import ap- 
a credit basis) were reported at $85.3 million. compared 
with $82.1 million on June 30, 1955. 

Sours es: 


Naftemboriki, August 11, 1956, and Oikono- 


mikos Tahidromos, August 16, 1956. Athens. 


Greece. 


Middle East 
Middle East Oil 


Production of Kuwait 
amounted to 4.67 million tons, bringing total production 
during the first half of the vear to 28.8] 
compared with 27.12 million tons during the first half 
of 1955. 


Oil production in Qatar during June was 0.48 million 


crude oil in during June 


million tons. 


tons: for the half year, output totaled 2.96 million tons 

The British Petroleum Company reports that 8.5 mil- 
lion tons of crude oil ran through the refinery of Aden 
during the first two years of its operation. In that 
period, 388 tankers brought crude oil from the Persian 


Gulf region, and 311 tankers carried refined products 


Source: Le Commerce du Levant. Beirut. Lebanon, Au 


gust 4, 1956. 


Economic Developments in Lebanon 


The Lebanese economy has maintained a strong posi- 
tion this year. New records have been achieved in foreign 
trade. financial activity has increased. industry has been 
active, and the agricultural situation has improved. Al 
though the cost of living has risen, labor is making some 
gains and an improvement in employment is indicated 


A disastrous earthquake in March 


was offset partially by U.S. aid and prompt measures by 


in some localities. 


the Lebanese Government; in the end. it served as a 
stimulus to building and employment. 

In the field of public investment, there have recently 
been 


some activities of importance. The Litani River 


project, by far the most important single project in 
Lebanon, continues to show progress toward actual con- 
struction. Bids on the construction of the Bisri Tunnel 
have been requested. An extensive rural electrification 
project, primarily the construction of transmission lines, 


was approved recently, and a proposal for an appropria- 


May 1956. The 


signed agreements 


tion of LL 25 million was made in 


United States and Lebanon recently 
that will accelerate the construction of the Beirut-Syrian 
border road and improvements in the Beirut Interna- 
tional Airport. The United States will provide over $3.6 
million for these projects. 

Most other Lebanese industries have operated at cus- 
tomary levels, but increased activity is reported in the 
production of vegetable oils to fill orders received from 
abroad, particularly from Eastern European countries. 
Cement plants also were active in order to meet greater 


Work has begun on the 


Beirut for the manufacture 


domestic and foreign demand. 


onstruction of a plant near 


of electrical home appliances and commercial and indus- 


Efforts to Leba- 
further impetus by the 
f a Silk Office with a budget of LL 275.000 


geration equipment. revive 


silk industry received 
establishment 
for 1956. 
The abundant rain - winter and early spring was 
f duction. 


above average. 


Summer crops 
In reases 
yanana, and other fruit crops 
crops of wheat and potatoes 

are predicted 
Owing to the great demand for credit. banks in general 
their commercial 
about 
However, the discount rate of the Bank of Syria and 


I eb non on 


raised paper from 
‘ 


cent. 


5 per 


in average < apo é ver cent to 


prime com ial paper remains at 4-5 per 
ent. The gold market remained dull. although the ex- 
rt ol old is no longer subject to license. 


Foreign 


the first quartet 


trade has continued to increase. Imports in 


ot this veal exceeded those of any pre- 
ding first quarter in both quantity and value. Exports, 
sugh similar in 


1955. 


quantity to those of the first quarter 


reached a new first high in value. 


quarter 


ustoms receipts also Cargo tonnage handled 


increased 
the port of Beirut was the highest ever recorded, an 
dication that Lebanon’s import transit trade continued 
expand. Syria and the United States have continued 
hold their positions as Lebanon's best suppliers, while 
U.S.S.R. and Eastern 


a. to 


European countries have con- 
effort to 


strengthen their economic relatic 


exert considerable broaden and 
yns with Lebanon. Fol- 
December 31, 1955 of a trade 
igreement with Mainland China, Lebanon signed similar 


1956. 


lowing the signir on 


igreements with Rumania and Poland in January 


SO Department of Commerce, Foreign Commerce 


Weekly, Washington, D.( 


August 20, 1956. 


Mortgage Credit in Iraq 


The Mortgage Bank of Iraq obtained on August 11 a 
loan of ID 5 million (US$14 million) from the Iraq 
Development Board. Half of the loan is to become effec- 
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tive this year, and the other half in 1957. This operation 
is designed to permit the Bank to expand its credits for 
housing projects undertaken by cooperative societies and 
individuals. In addition, the Mortgage Bank on August 13 
received a loan of ID 250,000 from the Central Bank of 
Iraq. to be guaranteed by the Ministry of Finance. These 
funds will permit the Mortgage Bank to accommodate 
several pending loan applications. Owing to a shortage 
of funds, the Mortgage Bank had stopped making loans 
for several weeks. 

The Iraq Times, Baghdad, Iraq, 
and 14, 1956. 


Sources: 


August 13 


Abolition of Iraqi Stamp Tax on Financial Documents 


The Iraq Government has abolished its stamp tax of 
ID 0.010 on checks and 
statements, 


other payment orders, bank 
notifications, and 
intended to 


documents. The 


encourage the use of 


similar 
action is banking 
facilities. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., August 6, 1956. 


Pakistan Jute Exports 


Pakistan's foreign exchange earnings from its near- 
record exports of 5.8 million bales of raw jute during 
the year ended June 30 approximated PRs 800 million 
(US$167 million). The prospects for jute exports during 
the current year are good and are believed to be helped 
by the fact that. for the first time, jute has been placed 
on open general license. Prior to this regulation, exports 
of raw jute to most countries, other than the American 
account area, were subject to quotas. 

The greater part of the supply in the last jute year 
(a crop of 5.4 million bales and a carry-over of 1.5 mil- 
lion bales) was exported. Data by regions show that the 
sterling area, including India, took 2.5 million bales, the 
continental 


countries 2.3 million, the dollar 


million. and other countries 0.4 million. 


area 0.5 
Under the re- 
cent trade agreement (see this News Survey, Vol. IX, 
p. 37), the U.S.S.R. is expected to import from Pakistan 
both raw jute and jute manufactures. 


Sources: Press Information Department, Government of 


Pakistan, Pakistan News Digest, Karachi, Pak- 
istan, July 15, 1956; Department of Commerce, 
Foreign Commerce Weekly, Washington, D.C., 
July 30, 1956. 


Far East 
Borrowing Program of Indian States 


Fifteen State Governments in India have announced 
the issue of new loans totaling Rs 640 million (US$134 


million) with interest at 4 per cent. All the new loans 


are to be redeemable at par on September 3, 1968, except 
that of the Government of Bombay which will be repaid 
at par on September 3, 1970. The issue prices vary from 
991; to 100, and the amounts from Rs 10 million to 
Rs 125 million. Except for two loans floated at par, the 
redemption 


yields vary from 4.01 per cent to 4.08 


per cent. 

Subscriptions will open on September 3, and close on 
September 10 or earlier if subscriptions approximate the 
amount of each issue. The State Governments reserve 
the right to retain subscriptions up to 10 per cent in 
excess of the notified amount. Subscriptions will be in 
cash, but the securities of the 3 per cent 1956 loans of 
the Governments of Madras, and Madhya 
Pradesh. and those of the 3!% per cent 1956 loan of the 


Bombay. 


Government of Travancore-Cochin will be accepted for 

conversion at par by the Governments concerned (see 

this Vews Survey, Vol. IX, p. 29). 

Source: The Times of India, Bombay, India, August 10, 
1956. 


Indian Jute Mills Policy 


The Indian Jute Mills Association will reseal an addi- 
tional 5 per cent of the industry's looms. effective Sep- 
tember 17. This action follows the resealing of 2! pet 
cent of the industry’s looms on July 16 (see this News 
Survey, Vol. IX. p. 29). 


Source: The Journal of Commerce, New 
August 17. 1956. 


York. N.Y ee 


Relaxation of Dollar Import Restrictions in Ceylon 


Several items have been added. effective July 27. 1956. 
to Ceylon’s Open General License No. 2, which permits 
imports of specified commodities from the dollar area. 
These prepared cereal foods, skimmed pre- 


served milk. raw sugar, cotton, stearic acid. tin plate. 


items are 


cutlery. razor blades. certain manufactures of iron, steel. 
brass, and copper, and certain kinds of oil and fat, both 
animal and vegetable. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington. D.C.. August 13. 1956. 


Thai Government Measures fo Aid Industry 


The Thai Government has designated six additional 
industries as eligible for assistance under the Act for 
the Promotion of Industries of October 1954 (see also 
this News Survey, Vol. VIII, p. 401). These industries 
are pharmaceutical firms with a capital investment of 
over 10 million baht, plywood firms with a production 
of 20 tons or more a day, tanning firms treating not less 
than 100 pieces a day, paper firms producing not less 


than 2,000 tons a year, stick-lac firms producing annually 
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not less than 200 tons a year, and canning industry firms. 
Also, additional aid has been extended to specified indus- 
tries. Machinery required for original plant installations 
is now exempt from import duty; firms whose income 
does not exceed 5 per cent of investment are exempt 
from the income tax for a specified period; export duties 
have been reduced by up to one half of the normal rate: 
imports that compete with domestic products are pro- 
hibited; the transfer abroad of profits from investments 
in Thailand is permitted; and the number of foreign 
industrial experts that may enter Thailand is allowed to 
exceed the immigration quota. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., August 6, 1956. 
Cambodian Foreign Investment Law 


Under a bill formulated by the Cambodian Cabinet 
and approved by the King, all foreign investments in 
Cambodia are subject to prior authorization by decree 
of the Minister of upon the advice of the 
Superior Council of Planning and National Develop- 
ment and of the Minister of 


Finance 


Commerce and Industry. 


Authorization depends upon a minimum participation 


of domestic capital and fulfillment of a requirement that 


at least 50 per cent of the staff shall be Cambodian na 
tionals. Only 


economy and not implying monopoly or special privilege 


those enterprises judged useful to the 


will be authorized. Foreign capital invested in Cambodia 
will receive the same fiscal treatment as domestic capital. 
In addition, 


customs and _ fiscal 


granted, at the discretion of the 


exemptions will be 
Minister of Finance 
and upon recommendation of the Director of the Treas- 
ury, to imports of equipment and to the profits of those 
foreign enterprises that are conducive to Cambodia's 
economic development. 

Foreign capital to be invested in Cambodia must be 
in foreign exchange: it is guaranteed against national- 
ization during a 10-20 year period and will receive a 
fair indemnity if nationalization occurs at the end of 
The transfer of profits on foreign capital 
authorized for investment and the repatriation of such 
capital may be effected in the currency in which invest- 


ment within the following 


the pel iod, 


is made, limits: for profits 
regularly justified, 8 per cent per year of capital invested; 
beginning the fourth year after investment of foreign 
capital, no more than 6 per cent per year of the invest- 
ment; for capital withdrawn following liquidation or 
transfer of the enterprise, a minimum of 20 per cent 
per year. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., July 9, 1956. 


Free Exchange Market in Viet-Nam 


During the first week of operations in the free ex- 


change market in Saigon (see this News Survey, Vol. 1X, 


fugust 24, 1956 


6] 


p. 30), total authorizations for the purchase of foreign 


currency amounted to about 45 million piastres. It is 
hoped that the existence of a free market will induce 
Viet-Nam nationals to repatriate capital held abroad, 
and that foreign officials who receive part of their salaries 
in the their country 


exchange for the free market. 


currencies of will also provide 
After the opening of the 
market, the average U.S. dollar rate moved to 71 piastres. 


By August 1, however, the rate was 74.5 piastres. 


Vonde, 


1956: L’Information du 


Sources: Varchés Coloniaux du 


July 28 and August 4. 


Viet-Nam Economique et Financiére, Saigon, 


Viet-Nam. 


Paris, France, 


August 2, 1956. 


Taiwan's Foreign Trade 
According to the foreign exchange report of the Bank 
of Taiwan. Taiwan’s foreign trade in the first half of 
1956 showed a surplus equivalent to US$8.6 million. 
The total value of exports was $69.8 million 


1955). 


($62.6 mil- 
lion in and that of imports, excluding U.S. aid 
deliveries. was $61.2 ($42.9 million in 1955). 
Exports of sugar, valued at $44.5 million, exceeded those 
in the first six months of 


counted for 


million 


1955 by $7.0 million and ac- 
more than 63 per cent of the total 1956 
Other exports that increased substantially were 
cotton yarn and knitted 


exports. 
goods, citronella oil. coal, metal 
ores, canned pineapple, tea, and other agricultural 
products. 

Exports by private exporters in the first half of the 
current year amounted to more than $17.4 million, a 70 
per cent increase over the corresponding period of 1955. 
Chinese News Service. Press Release. New York. 
N.Y., August 6, 1956. 


source: 


French Franc Quotations in Taiwan 
The Bank of 


F 10.000 


fixed exchange 


NTS$444.29 buying and | 


selling for the French france: 


Taiwan has rates of 


L0,.000— NTS$447.14 


these are based on orderly 


sales 


cross rates. As other foreign currencies, a 


tax of 20 pe is imposed on the Bank’s sales of 


French frances 


The revised Taiwan-France trade agreement signed on 
May 4, a cash basis, 
to réplace the open account settlements based on U.S. 
dollars, under the previous agreement (see this News 
Survey, Vol. IX, p. 45). Heretofore, the Bank of Taiwan 
has not quoted a franc exchange rate. 


Source: Le Monde. Paris. 


1956 provides for settlements on 


France. August 4, 1956. 


Korea's Mining and Industrial Output 


The Bank of Korea reports that, for the year ended 


October 1955, the value of output of the 283 mining 


companies in Korea was 11.3 billion hwan, and that of 
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8.810 manufacturing 253 billion hwan. 


Coal output was valued at 5.4 billion hwan, or 48 per 


concerns was 


cent of the value of total mining production; metal ores 
accounted for 4.1 billion hwan, or 37 per cent; and non- 
metals for 1.8 billion hwan, or 15 per cent. In manufac- 
turing. products of the textile industry amounted to 74.3 
billion hwan. or 29.4 per cent of the total; food process- 
ing to 31.3 billion hwan, or 12.4 per cent: lumber and 
wood products to 15.8 billion hwan. or 6.3 per cent: 
rubber goods (including rubber shoes) to 13.9 billion 
hwan, or 5.5 per cent; shoes, apparel, and personal orna- 
ments to 13.4 billion, or 5.3 per cent: printing and 
publications to 11.2 billion, or 4.4 per cent; and chemical 
products to 10.2 billion, or 4.1 per cent. 

The Korean Republic, Seoul, Korea. July 25, 
1956. 


source: 


Revision of Foreign Investments in Japan 


The Japanese Government has recently decided to re- 
move, with effect from the end of October 1956, some of 
the restrictions imposed on foreigners’ purchases of old 
This 


decision was first incorporated in the protocol of the 


stocks of Japanese corporations with yen funds. 


Treaty of Friendship and Commercial Navigation be- 
tween Japan and the United States: and then, by the 
revision of the Foreign Investment Law, it was extended 
to nationals of those countries with which Japan has 
restrictions 


most-favored-nation However. 


agreements. 
still remain on purchases of old stocks of enterprises 
listed in the Treaty; these include such enterprises as 
electricity. gas, railways, aviation, shipbuilding, and 
banking. and_ those 


engaged in the development of 


natural resources 


The total amount of accumulated yen funds of for- 
eigners is said to be about 7 billion, including 2 billion 
of motion picture earnings which foreign nationals would 
like to convert into U.S. dollars. At present. actual invest- 
ment by foreigners in Japanese domestic enterprises is 
very small. In the fiscal year 1955-56, it is reported to 
have represented only 1.4 per cent of the total listed 
stocks in the country. 


Sources: The Japan Times, July 26 and August 1, 1956. 


and Bank of Japan, Fortnightly Letter, August 1, 
1956, Tokyo, Japan. 


indonesian First Five-Year Plan 


The Indonesian Planning Bureau has completed and 
submitted for the Government's approval a draft of the 
First Five-Year Plan, covering the period 1956-60. The 
Plan. the first of a series of five successive five-year 
programs, is aimed at facilitating the transition from a 
to a balanced national economy. The 


Plan calls for a total outlay of Rp 30 billion (US$2.63 


colonial economy 


billion). 


of which Rp 11.4 billion ($1 billion) will be 
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incurred by the central government, Rp 7.2 billion ($0.63 
billion) by the local governments, and the remainder by 
the private sector. Agriculture, the transfer of popula- 
tion from Java to less densely populated outer islands, 
village development, etc., will account for about 13 per 
cent of the total planned expenditures in the public sector ; 
electric power and irrigation, 25 per cent: transportation 
and communications, 25 per cent; industry and mining, 
25 per cent; and social welfare, 12 per cent. 

The aggregate investment in both the private and pub- 
lic sectors under the proposed First Five-Year Plan will 
cent of national 
Preliminary estimates of this ratio in the suc- 


be approximately 6 per Indonesia's 
income. 
ceeding four plans are as follows: Second Five-Year Plan, 
9 per cent; Third Plan, 12 per cent; Fourth Plan, 16 
per cent; Fifth Plan, 20 per cent. The Indonesian authori- 
ties anticipate that after the completion of the Fifth Five- 
Year Plan economic development in Indonesia will pro- 


ceed without any formal planning. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., August 6, 1956. 


Indonesian Drawing on IMF 


Indonesia has purchased from the International Mone- 
tary Fund $55 million with rupiah. This purchase is 
equivalent to 50 per cent of the Indonesian quota. 
Source: /ndonesian Observer, Djakarta, Indonesia. Au- 


4, 1956. 


gust 


Philippine Barter Trade 


Philippine products licensed for barter under the No- 
Dollar Import Law amounted to more than $24 million 
during the first nine months of operation of this Law. 
i.e.. through June 30, 1956. Actual shipments, however, 
were only $9 million, while imports in exchange for the 
bartered products were slow in arriving and totaled only 
$2 million. 


A noticeable aspect of the barter 


program is that 
most of the bartered commodities have been licensed for 
shipment to countries which have traditionally been the 
Philippines’ largest markets and have paid for Philippine 
products in dollars. Licenses issued for the barter of 
export products to Japan amounted to some $9 million, 
and of those to Hong Kong, around $8 million. Licenses 
worth $2 million have also been issued for barter to the 
United States. although these were justified on the grounds 
that they covered such products as low-grade chrome and 
manganese, which could not have been sold for dollars. 
Further barter of exports to Hong Kong and the United 
States, however, was News 


Survey, Vol. IX, p. 38 


recently banned (see this 


Source: Philippine Association, Philippine Newsletter, 


New York, N.Y., August 16, 1956, 
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United States 
U.S. Foreign Trade 


The U.S. export surplus has widened appreciably in 
1956, according to the Department of Commerce. In the 
first half of the year, imports totaled $6.3 billion, a 15 
per cent rise over the like 1955 period. 


exports, however, at $8.3 billion, were 18 per cent higher 


Commercial 


than a year earlier. As a consequence, the export surplus 
for January-June 1956 was $2 billion, one third higher 
than in the first six months of 1955. 

The availability of dollars to foreign countries has not 
suffered as much as these trade figures would indicate. 
The volume of U.S. agricultural exports financed by 
foreign currencies rather than dollars has been larger 
this year than last, and exports of U.S. capital goods have 
increased as private long-term capital investment abroad 
has expanded. Because of these factors, it is expected 
that countries abroad will continue to add to their gold 
and dollar holdings this year, although the increment 
probably will be less than in 1955. 

Source: The Journal of Commerce, New York, N.Y.. 
August 15, 1956. 


Withdrawal of U.S. Dumping Duty 


The U.S. Treasury Department has removed a dump- 
ing duty from imports of hardboard from five Swedish 
exporters. At the request of the Swedish Government. 
the Department made a study of these exporters’ prices 
which, two years ago, were found to be below fair value 
and thus subject to U.S. antidumping legislation. On the 
basis of the study, it was found that the five exporters are 
no longer selling below fair value. The 1954 ruling re- 
mains in effect, however, for other Swedish exporters 
of hardboard. 


Source: The Wall Street Journal, New York. N.Y.. Au- 


gust 20, 1956. 


Latin America 


Public Works Plan in Nicaragua 


\ three-year program covering the period 1956-58. 
outlined by the Ministry of Public Works of Nicaragua, 
indicates an increase of 63 per cent in highway con- 
struction. Thus, by July 31, 1958, 1,040 kilometers of 
roads will have been built. 

Water-supply facilities outside of the urban centers. 
which now reach 70,000 of the population, will reach 
120,000 by July 1958. 

The country’s hydroelectric resources will be given 
special study. Engineers will investigate the potential 
resources of the Tuma, Viejo, and Matagalpa Rivers and 
the Managua-Tamarindo Lake. The possibility of con- 
structing, on the three rivers, electric power plants with 
a total capacity of 150,000 kw. will be studied. 
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New port facilities will be installed at San Juan del 
Sur as well as Corinto (see this Vews Survey, Vol. VIII, 
p. 365). 

Source: El Desarrollo Nicaragtiense, No. 
XXVIII. Managua, Nicaragua, February 1956. 


Ey onomico 


Bolivian Commercial Agreement with Brazil 

The Bolivian Government ratified on June 25, 1956 
the commercial agreement with Brazil, which had been 
signed on December 24. 1953, providing for the ex- 
change of Bolivian mineral for Brazilian manufactured 
goods. The agreement has an original validity period 
of one year from the date of 
to further 


ratification and is subject 
renewal. Consideration is being given in 
Bolivia to the signing of a similar commercial agreement 
with Italy. 

\ separate agreement with Brazil provides for the 
exchange of Bolivian petroleum products for Brazilian 
goods. 
Source: 


Department of Commerce. Foreign Commerce 
W eekly. Washington. D.C.. July 30. 1956. 


Uruguayan Budgetary Developments 
The Uruguayan national budget deficit of 1955 was 
the heaviest of 


Ur$100.8 million. 


recent years, totaling approximately 
nearly twice the 1954 deficit. The 
deficit for regular budget accounts was Ur$38 million, 
and the deficit in the exchange differential account was 
Ur$62.8 million. This latter account had Ur$39 million 
of receipts from foreign exchange operations, but against 
these receipts was charged Ur$101.8 million of expendi- 
tures. By far the most important expenditure was the 
subsidy for wheat, which totaled Ur$64.2 million, or 
approximately 10 per cent of total budgetary expendi- 
tures; the greater part of this subsidy (Ur$51.4 million) 
was paid for the exportation of wheat. Other important 
subsidies were paid for the consumer items, milk, meat. 
and drinking water. The total subsidy for these four 
items was Ur$94.3 million, or almost equal the entire 
budget deficit. 


Sources: El Dia, Montevideo. Uruguay. various issues. 


Reform of Argentine Banking System 


The Minister of Finance of Argentina has published 


a decree granting technical and administrative autonomy 
to the Central Bank. The main provisions establish that 
the President, Vice President. and members of the Board 
of the Central Bank of Argentina will act as independent 
ofhcers in charge of implementing the provisions of the 
Central Bank and commercial bank laws. The Bank will 
act as a financial adviser and agent of the national 
Executive Power in all operations related to internal and 
external credit. and to the issue and servicing of publi: 
loans. The Board of the Bank has been expanded to 16 


members. The President and Vice President will be 
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appointed by the Executive Power with the agreement of 
the Senate. and will remain in office for seven vears. 
Presidents of four credit institutions will be 
members of the Board in their own right. The Execu- 
tive Power will appoint four directors, and the other 


Board members will be 


public 


representatives of commercial 
banks and the most important branches of the Argentine 
economy. such as agriculture. cattle raising. industry. 
commerce, cooperatives, and labor. The same decree pro- 
vides that within 90 days the Central Bank will propose 
the necessary reforms of its organic law. in order to 
improve its functions 

This action follows proposals for reform of the Argen- 
tine banking system made by Dr. Raul Prebisch (see 
this News Survey. Vol. VIII, p. 165). and which include 
not only a reorganization of the Central Bank but also 
the financial rehabilitation of the other State banks by 
a consolidation of their credits. The State banks (i.e.. 
the National Bank. the Industrial Credit Bank. and the 
Buenos Aires Provincial Bank) and the government 
export monopoly, IAPI, which is now in process of 
liquidation. are heavily indebted to the Central Bank: 
the planned reform will. in these cases. consist in the 
State taking over the debts. In addition to establishing 
the rediscount rate. the Central Bank would, under the 
Prebisch proposal. advise the Government on all matters 
concerned with monetary. credit, and general economic 
policy. and would be given a far-reaching technical and 
administrative autonomy. It would, however, retain its 
character as a national bank. 

The restitution of deposits to the private banks remains 
the crucial point of the bank reform. According to an 
independent Argentine newspaper. this restitution, which 
will begin on October 1, 1956, will at first cover amounts 
up to the value of the rediscount balances held by the 
private banks with the Central Bank; the remaining 
amounts will be repaid at some later date. Theoretically. 
the restitution of their deposits will enable a number of 
private banks to extend their credit volume. In order to 
prevent an excessive expansion of private bank credit, 
it is understood that the Central Bank will provide new 
guiding principles for the private banks regarding the 
relationship between deposits, cash holdings, capital, and 
the banks’ reserves. Only when these regulations have 
been announced will it be possible to appraise the scope 
of the impending bank reform. 

Neue Ziircher Ziirich, 
August 5, 1956; La Nacion, Buenos Aires, Ar- 


gentina, August 14, 1956. 


Sources: Zeitung. Switzerland, 


Other Countries 
New Zealand Budget 


For the first time in seven years, the current New 


Zealand budget does not provide new benefits or tax 


concessions. Instead, the 1956-57 budget reduces the 
income tax rebate from 20 per cent with a maximum of 
{NZ 75. which was granted last year, to 10 per cent with 
a maximum of £NZ 40: and it discontinues the special 
depreciation allowance originally introduced to stimulate 
investment. The Minister of Finance has called it a 
“holdfast budget.” and has indicated that measures taken 
so far have had a fair measure of success, but not enough. 
\ continuing decline in overseas funds and the still high 
internal demand show that the measures need to be sus- 
tained and to be taken The overseas 
deficit during the year ended June 30, 1956 was £NZ 5.2 
million, compared with £NZ 42.3 million in the previous 
vear and a surplus of £NZ 25.2 million in 1953-54. All 


existing controls 


a stage further. 


including those on building, capital 
issues, hire-purchase. and imports, are to be maintained. 

Estimates of £NZ 204.1 receipts and 
{NZ 200 million for expenditures of the Consolidated 
Fund, and of £NZ 76.5 million for receipts and £NZ 75.5 


million for expenditures of the Social Security Fund, are 


million for 


higher than those for 1955-56. The estimated small sur- 
pluses for the two Funds are almost equal to the surpluses 
realized last year. The Government's total capital pro- 
gram is estimated at £NZ 


from revenue, savings. a recent internal loan of £NZ 13.2 


78.7 million, to be financed 
million, a smaller internal loan to be floated later in the 
vear, an overseas loan of about £NZ 5 million, and the 


Export-Import Bank loan of £NZ 4.7 million. 


The Finance Minister announced that the Government 
will make available to the stock market a wider range 
of government securities, to suit more closely those who 
wish special maturing dates, and that the Government 
will follow a policy of intervening in the market, with a 
view to reducing short variations in security prices. De- 
tails are being prepared for the introduction of a scheme 
of short-term deposits with the Post Office Savings sys- 
tem at higher interest rates, in order to stimulate private 


savings. 


The Times and The Financial Times, London, 
England, August 10, 1956. 


Sources: 
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